
 
 
 
 
 
 
 
BYuT ‘Contract with Investors’ 

 

Today Ukraine trails most of its Central European neighbors in economic development as well as 

standard of living of its citizens.  Two key investment metrics for growth, foreign direct investment and 

foreign trade, also reveal that Ukraine is ill-prepared for the modern global economy. This is especially 

concerning in light of UkraineÕs dynamic, well-educated population, developed industry and wealth of 

natural resources.  

 

BYuT believes that: 

¥ Ukraine must work toward the development of a market-oriented economy that encompasses the 

social concerns of an economy and a people in transition. 

¥ The most fundamental catalyst for economic development is good government, the foundation of 

which is an effective legal framework. 

¥ The governmentÕs focus should be economically sound and consistent policy with incentives for 

investment in and development of UkraineÕs assets, infrastructure, natural resources and intellectual 

capital. 

 

Working from this foundation, BYuT has established this Contract with Investors as a platform of 

policy guidelines contained in its ‘Ukrainian Breakthrough’ document. 

 

While all parties will outline an economic policy proposal, the question of execution always remains.  To 

resolve this, BYuT will establish and communicate clear and achievable timelines for implementation, 

identify the responsible governmental offi cials for each element of reform, and create a system of 

consultation with the national and international business community on the progress of reform as it 

develops. 

 

The goal is to provide economic opportunity to all Ukrainians as part of the global economy.  While it is 

vital that Ukraine engage internationally as never before, it must fi rst begin the process of putting its own 

affairs in order. 

 

This ÔContractÕ recognizes the support given to Ukraine by the international community and in particular 

from the European Business Association and the American Chamber of Commerce through their many 

papers on how the investment environment can be improved.   



Good governance is required to create a more favorable investment climate.   
To achieve this, BYuT will: 

 
Lead a change-management program to develop the foundation of a modern government 

UkraineÕs public administration requires a complete overhaul.  This includes measures to:  

¥ Establish transparency and communication as the cornerstones of the governmental process. 

¥ Define in specifi c terms the role of government offi cials as they relate to the economy and establish 

metrics and accountability for their results. 

¥ Upgrade and professionalize the government at all levels through the adoption of international 

standards and the training of staff. 

¥ Reduce the number of government employees while increasing the salaries of those who remain 

committed to serving the public good. 

 

Develop the prerequisite legal stability for sustainable investment  

The respect of property rights, the rights of investors and the sanctity of contracts must be the foundation 

for the legal framework for economic development. BYuT will: 

¥ Strengthen the powers of the judicial system to curb tax evasion, combat organized crime and 

eliminate the shadow economy. 

¥ Repeal of the law providing legal immunity for government offi cials. 

¥ Mandate an online legal register of government offi cials for the disclosure of salaries and business 

interests. 

¥ Pursue the adoption of the joint stock company law sent to the previous Rada while ensuring that it 

conforms to harmonization efforts with the EU. 

¥ Improve the interface between court systems and business by establishing mandatory training of 

judges in modern business practices, a review of the financing of the courts, and an online nationwide 

system to access court decisions. 

 

Establish fiscal and administrative policies that are supportive of investment 

Roadblocks to development must be removed to achieve broad economic growth.  Specifi cally, BYuT 

plans to: 

¥ Repeal the Economic Code in conjunction with the launch an Inter-Ministerial working group with 

the authority and accountability for removing business-economic roadblocks such as contradictory 

and overlapping laws, regulations and tax regimes. 

¥ Ensure prompt and unbiased reimbursements of VAT; a goal of 60 days will be set for reimbursement 

with records of VAT payments and pending disputes available in an online resource. 

¥ Review the viability of the current VAT regime and the current social tax system; ensure that the 

systems are comprehensive and in accordance with EU harmonization.  



Economic development requires good policy and incentives for investment on 

a level playing field.  
 

To accelerate economic development, BYuT will: 

 
Enact land reform 

The development of Ukraine is being held back due to the lack of available building land. BYuT proposes 

to: 

¥ Facilitate the development of land markets via improved processes for titling and registration. 

¥ Ensure that the decision to repeal the ban on agricultural land sales goes into effect on January 1, 

2008 

¥ Streamline rezoning so that agricultural land can be used for construction. 

 

Pursue privatization through transparent sales and initial public offerings 

Economic development will be accelerated when the state privatizes assets to legitimate private partners 

committed to the development of Ukraine. To accomplish this, BYuT will: 

¥ Implement a new privatization strategy geared towards the rapid, transparent privatization of many 

commercial assets still under government control. 

¥ Propose a revised list of companies to be privatized, including a time schedule for their privatization. 

¥ Review confl icts where the State is in competition with private sector to determine viability of state-

sponsored activities 

¥ Ensure that state-owned, regional or other monopolies do not impede new investment.  

 

Seek FDI as part of a comprehensive energy independence program 

Ukraine is a country rich in natural resources but it has underinvested in the production of those 

resources, most of which are vital to its independence and national security.  BYuT plans to: 

¥ Pursue a new strategy of increased domestic production of onshore and offshore oil and gas via 

incentives programs for foreign direct investment 

¥ Adopt the international standard of production of sharing agreements that last 10 to 20 years. 

¥ Work with UkraineÕs foreign suppliers, consumers and industrial end-users to develop a 

structured transition to market prices 

¥ Seek a diversifi cation of energy supply through continued development of coal and nuclear 

resources. 

¥ Engage in public-private partnerships to develop investment in energy efficiency programs and 

energy saving technologies. 

 

 



Advance trade opportunities via the EU and the WTO 

Ukraine must deepen and broaden its trade opportunities on a global basis, especially with Europe.  BYuT 

will: 

¥ Seek full implementation of all regulatory and legal requirements associated with WTO accession on 

a schedule determined by Ukraine and the WTO 

¥ Create an Inter-Ministerial working group to ensure that Ukraine both implements and maintains the 

necessary standards for membership 

¥ Pursue the immediate elimination of all remaining embargoes on grains and ensure that all future 

trade policies relative to embargos are in accordance with WTO standards  

¥ Prioritize negotiations with the EU on a New Enhanced Agreement with an emphasis on a Deep Free 

Trade Agreement. 

¥ Negotiate the immediate acceptance by Ukraine of all products that conform to EU standards and 

limit jurisdiction over import certifi cation to one single Ukrainian agency  

¥ Accelerate Ukrainian product harmonization of EU standards and certifi cation procedures and press 

for Ukrainian certifi cation to be recognized on a reciprocal basis 

 

Develop a professional governmental approach to international trade promotion 

Opportunities exist for Ukraine to expand its trade throughout Europe and the world.  In order to advance 

this effort, BYuT will: 

¥ Optimize all the current agencies into one national investment promotion agency. 

¥ Adopt internationally recognized best practices in trade promotion. 

¥ Ensure that all levels of the organization are properly trained and qualifi ed. 

 

 

These plans we endorse fully.  We look to the national and international business communities to work 

with BYuT in this regard. 

 

 

On behalf of BYuT, 

 

 

Yulia Tymoshenko  

Date: 10th September, 2007 

 

 

 


