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BYuT “‘Contract with Investors’

Today Ukraine trails most of its Central Europeanneighbors in ecanomic developmert aswell as
stardard of living of its citizers. Two keyinvegdmert meticsfor growth, foreign directinvegmert ard
foreign trade, also reveal that Ukraine isill-prepared for the modern global ecanomy. Thisis egecially
concerring in light of UkraineOslynamic, well-educated population, developedindustry and weath of

natural reources

BYuT believesthat

¥ Ukraine must work toward the developmert of a market-oriented ecanomy that encompassesthe
social concerrs of aneconomy and apeaplein trarsition.

¥ The most fundamertal catalyst for economic developmert is good governmert, the foundation of
whichis an effective legal framework.

¥ The governmertOgocus should be ecanomically sound and consistert policy with incertivesfor
invegmert in ard developmert of UkraineOsissets, infragructure, natural resourcesand intellectual

captal.

Working from this foundation, BYuT hasegallishedthis Contract with Investors asa platform of

policy guidelinescontainedin its ‘Ukrainian Breakthrough’ documert.

While all partieswill outline anecaomic policy proposal, the quegion of execution always remains. To
relvethis, BYUT will egabish and communicate clea and actievalde timelinesfor implemenrtation,
idertify the regonsible governmertal officials for each elemert of reform, and creat a system of
consultation with the national and international business community on the progress of reform asit

develops.

The goal isto provide ecanomic opportunity to all Ukrainians aspart of the global ecanomy. Whileitis
vital that Ukraine engage internationally asnever before, it must first begn the process of putting its own

affairsin order.

This @ontractOrecognizesthe support givento Ukraine by the international community and in particular
from the European Business Association and the AmericanChamber of Commerce through their mary

paperson how the invegmert ervironment canbe improved



Good governance is required to create a more favorable investment climate.

To achieve this, BYuT will:

Lead a change-management program to develop the foundation of a modern government

UkraineOgpublic administration requiresa complete overhau. Thisincludesmeasiresto:

¥ Estabish transparercy and communicaion asthe cornerstonesof the governmental process.

¥ Definein specific termsthe role of governmert offi cials asthey relate to the economy and egallish
meticsand accauntahility for their reaults.

¥ Upgrade ard professionalizethe governmert atall levels through the adoption of interrational
stardards and the training of staff.

¥ Redicethe number of governmen employeeswhile increasng the salariesof those who remain

committedto serving the public good.

Develop the prerequisite legal stability for sustainable investment

The regect of property rights, the rights of invegors and the sarctity of contracts must be the foundation

for the legal framework for ecanomic developmert. BY uT will:

¥ Strergthenthe powersof the judicial system to curb tax evason, combat organzedcrime and
eliminate the shadow economy.

¥ Repealof the law providing legal immunity for governmert officials.

¥ Mandate anonline legal regster of governmert offi cials for the disclosure of salariesand business
interegs.

¥ Pusue the adoption of the joint stock compary law sert to the previous Rada while ensuring that it
conformsto harmonizaton efforts with the EU.

¥ Improve theinterfacebetween court systemsand business by egallishing mardatory training of
judgesin modern business practces areview of the financing of the courts, and anonline nationwide

systemto acces court decisions.

Establish fiscal and administrative policies that are supportive of investment

Roadblocks to developmert must be removedto achieve broad ecanomic growth. Specifically, BYuT

plarsto:

¥ Repealthe Economic Code in conjunction with the launch an Inter-Ministerial working group with
the authority and accountahility for removing business-economic roadblocks such ascontrad ctory
ard overlapping laws, regulations and tax regmes

¥ Ensure prompt and unbiased reimbursemerts of VAT,; agoal of 60 days will be set for reimbursemern
with recads of VAT paymerts and pending disputesavailaldein anonline resource.

¥ Revew theviahility of the currert VAT regmeand the currert social tax system; ersure thatthe

systemsare comprehensive and in accordance with EU harmanization.



Economic development requires good policy and incentives for investment on

a level playing field.

To accelerate economic development, BYuT will:

Enact land reform

The developmert of Ukraine is being held back due to the lack of availabe building land. BYuUT proposes

to:

¥ Faclitate the developmert of land markets viaimproved procesesfor titling and regstration.

¥ Ensure thatthe decision to repeal the banon agricultural land salesgoesinto effecton Jaruary 1,
2008

¥ Streanlinerezming so thatagricultural land canbe used for construction.

Pursue privatization through transparent sales and initial public offerings

Economic developmert will be accekrated whenthe state privatizesassets to legtimat private pariners

committedto the developmert of Ukraine. To accomplish this, BYUuT will:

¥ Implemert anew privatizaion strategy gearedtowards the rapd, transparert privatizaion of mary
commercial assets still under governmert control.

¥ Proposearevisedlist of companiesto be privatized including atimeschedule for their privatizaton.
Review conflicts where the State isin competition with private sector to determine viahility of state-
sponsoredacivities

¥ Ensure that state-owned, regonal or other monopoliesdo not impede new invegmert.

Seek FDI as part of a comprehensive energy independence program
Ukraine isacountry richin natural resourcesbut it hasunderinvededin the production of those
resources most of which are vital to its independence and national secuity. BYuT plansto:
¥ Pusue anew strategy of increagddomedgic production of onshore and offshore oil and gasvia
incertivesprogramsfor foreign directinvegmert
¥ Adopt theinternational standard of production of sharing agreemertsthatlag 10 to 20 years
¥ Work with UkraineOsoreign suppliers consumersard industrial end-usersto develop a
structuredtrarsition to market prices
¥ Seekadiversfication of energy supply through continued developmert of coal and nuclear
resurces
¥ Engage in public-private partnerships to develop invegmert in erergy efficiency programsand

erergy saving technologies



Advance trade opportunities via the EU and the WTO

Ukraine must deeenand broadenits trade opportunitieson aglobal bads, egecially with Europe. BYuT

will:

¥  Seekfull implemertation of all regulatory and legal requiremerts associated with WTO accesion on
aschedule determined by Ukraine and the WTO

¥ Create anInter-Ministerial working group to ersure that Ukraine both implements and maintains the
necesary standards for membersip

¥ Pusuetheimmedate elimination of all remaining embargoeson grains and ensure that all future
trade policiesrelative to embargos are in accardance with WTO standards

¥ Prioritize negotiations with the EU on a New Enhanced Agreemert with anemphass on a DeepFree
Trade Agreemert.

¥ Negpotiate theimmedate accegance by Ukraine of all products that conform to EU stardards ard
limit jurisdiction overimport certificaion to one single Ukrainianagency

¥ Accelerate Ukrainian product hamonization of EU standards and certifi caion proceduresand press

for Ukrainian certifi caiion to be recagnizedon areciprocal bads

Develop a professional governmental approach to international trade promotion

Opportunitiesexist for Ukraine to expand its trade throughout Europe and the world. In orderto advance
this effort, BYUT will:

¥ Optimize all the current agenciesinto one national invegmert promotion agercy.

¥ Adopt intermationally recognizedbed practicesin trade promation.

¥ Ensurethatall levels of the orgarizaion are properly trainedand qualified.

These plars we endorse fully. We look to the national ard interrational business communitiesto work
with BY UT in thisregard

On behalf of BYUT,

Yulia Tymoshenko
Date: 10th Segember, 2007



